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block grant

staff (plan) 
funding

competitive
funding

target
agreement

formula
funding

• fixed sum

• special purpose or
per capita

• often historical

• often basic funding
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block grant

staff (plan) 
funding

competitive
funding

target
agreement

formula
funding

• salary cost (real or
average)

• staff plan or real staff

• link to planning
process
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block grant

staff (plan) 
funding

competitive
funding

target
agreement

formula
funding

• project orientation
• application process
• cost-oriented funding
• often peer review
• mostly research
• example matching
funds
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block grant

staff (plan) 
funding

competitive
funding

target
agreement

formula
funding

• link to strategic plans

• negotiations between
partners

• output/outcome promise

• target-oriented funding

• contributions of contract
partners to joint goal

• performance indicators

• ex ante support of future
innovation + ex post
performance
rewards/sanctions
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block grant

staff (plan) 
funding

competitive
funding

target
agreement

formula
funding

• indicator-based

• ex post measurement

• automatic allocation

• agreement once (on
construction)

• relevance of weights,
operationaliszation,
disciplinary cost etc.
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